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Exhibit A - Notice of Public Hearing, dated December 16, 2013



BEFORE THE NEVADA ENERGY DIRECTOR
GOVERNOR'S OFFICE OF ENERGY

In the Matter of the Application of:
AFN: 13-0315SPV
Copper Mountain Solar 3, LLC

PN NN

December 16, 2013

NOTICE OF PUBLIC HEARING
AND AGENDA

PLEASE TAKE NOTICE that a public hearing will be held before the Nevada Encrgy
Director (“Director”) regarding the above application at the following date, time, and location:

Monday, December 30, 2013
1P.M.
Governor's Office of Energy
755 N. Roop Street, Suite 202
Carson City, NV 89701

The hearing is being held pursuant to NRS 701 A.360 (5) to determine whether the Application filed by
Copper Mountain Solar 3, LLC, with the Governor's Office of Energy (“GOE”) on October 1, 2013, for
the construction of a Solar Facility, meets the tax abatement criteria established in NRS 701A.300
through 701A.390 and adopted regulation LCB File No. R094-10 and is, therefore, entitled to partial
abatement of sales and use taxes and/or property tax as provided in NRS 701A.300 through 701A.390.
The hearing shall be considered a contested case pursuant to NRS chapter 233B and shall be held and
decided openly and publicly. Copper Mountain Solar 3, LLC and all other parties are entitled to present
testimony of witnesses, to introduce evidence, and to cross-examine witnesses. Copper Mountain Solar 3,
LLC and other parties may be represented by legal counsel of their choice.

Pursuant to Section 23 of the applicable but as yet uncodified regulations (presently known as LCB File
No. R094-10), the following entities or people may participate in this hearing as a party: (1) The Director
of GOE; (2) The Chief of the Budget Division of the Nevada Department of Administration; (3) The
Nevada Department of Taxation; (4) The Board of County Commissioners of the county in which the
project or facility will be located; (5) The County Assessor of the county in which the project or facility
will be located; (6) The County Treasurer of the county in which the project or facility will be located; (7)
the governing body of any city or town in which the project or facility is located; and (8) Governor’s
Office of Economic Development. Any person or entity that desires to participate as a party in the hearing
of this matter must file with the Director a notice of its intention to participate in a form as described in
Section 23 of LCB File No. R094-10.

If the person or entity is a state entity, it must file the notice of intent to participate in a
form with the Director, Re: AFN 13-0315SPV by e-mail to at slinfinte@energy.nv.gov.



If the person or entity is or represents a county, city, or township, it must file the notice
of intent in a form to participate with the Director, Re: AFN 13-0315SPV by e-mail to at
slinfinte@energy.nv.gov.

The Director shall also allow public comment at a time appropriate to the conduct of the hearing.

To facilitate the expeditious and efficient consideration of the Copper Mountain Solar 3, LLC application,
the Director directs Copper Mountain Solar 3, LLC and any party wishing to participate in the hearing
to file any written testimony they would like the Director to consider to be received by the Director at
slinfante@energy.nv.gov no later than 5:00 p.m. five working days prior to the hearing. Copper
Mountain Solar 3, LLC and participating parties wishing to respond to the written testimony must file
responsive testimony with the Director at slinfante@energy.nv.gov no later than 5:00 p.m. three
working days prior to the hearing.

The notice of intent to participate in a form and all written testimonies will be made
available on the Director’s website.

Below is an agenda of all items scheduled to be considered at the hearing. Unless otherwise stated, items
may be taken out of order presented on the agenda or removed at the discretion of the chairperson.

AGENDA

(Action may be taken on those items denoted “Action”™

1. Call to Order.

2. Public comments and discussion* — Members of the public may comment on any matter posted
on this Agenda, which is before the Director of the Governor's Office of Energy for consideration
or action today. Please clearly state your name and spell your name for the record. Each
comment may be limited to 3 minutes.

3. The Governor's Office of Energy will receive testimony from all interested persons and consider
and take action regarding the application for partial abatement of taxes. (Action)

4. The Director will state his findings and conclusions based upon the substantial, reliable, and
credible evidence presented in the exhibits and testimony.

5. Public comments and discussion* — Members of the public may comment on any matter posted
on this Agenda, which is before the Director of the Governor's Office of Energy for consideration
or action today. Please clearly state your name and spell your name for the record. Each
comment may be limited to 3 minutes.

6. Approval or denial of the Application for partial abatement. (Action)
7. Adjournment. (Action)

* No action may be taken on a matter raised under this item of the agenda until the matter itself has been
specifically included on an agenda as an item upon which action will be taken.



Copies of this notice and public records related to Copper Mountain Solar 3, LLC’s application are
available upon request to the Director by fax at (775) 687-1869, by e-mail addressed to
slinfante@energy.nv.gov or by mail addressed to: Governor's Office of Energy, 755 North Roop Street,
Suite 202, Carson City, Nevada 89701.

Members of the public who are disabled and require special accommodations or

assistance at the hearing should notify the Director in writing by mail addressed to:

Governor's Office of Energy, 755 North Roop Street, Suite 202, Carson City, NV 89701, by fax at
(775) 687-1869, or by e-mail addressed to slinfante@energy.nv.gov, no later than 3 business days prior
to the hearing.

By the Governor's Office of Energy Director,

T el

Paul Thomsen
Dated: Carson City, Nevada  December 16,2013

This notice and agenda has been posted on or before 9:00 a.m. on the fifteenth working day before the
hearing at the following locations:

(1) Governor's Office of Energy principal office at 755 N Roop St., Ste. 202, Carson City, NV
(2) Govemor's Office of Energy website: http://energy.nv.cov

(3) State Capitol, 101 North Carson St., Carson City, Nevada

(4) State Library and Archives: 100 North Stewart Street, Carson City, Nevada

(5) Carson City Library, 900 N. Roop Street, Carson City, Nevada

(6) County Public Libraries




Exhibit B -Copper Mountain Solar 3 Pre-Application filed with the
Director on March 15, 2013,



Brian Sandoval
Governor

Stacey Crowley, Director
REEEA Acting Commissioner
733 N. Roop Street

Suite 202

Carson City, NV 89701

{775) 687-1850

Fax: [773) 6&7- 1869

NEVADA ENERGY COMMISSIONER
RENEWABLE ENERGY AND ENERGY EFFICIENCY AUTHORITY

Nevada Renewable Energy Tax Abatement Pre-Application Form
(Please refrain from making any changes to this form)

1. Pre-application Filing Date:
March 15, 2013
2. Applying for:
Sales and Use Tax Abatement Only O Property Tax Abatement Only O Both §

3. Name of business applying for the abatement (Please attach a copy of the Nevada State
Business License issued by the Secretary of State):

Copper Mountain Solar 3, LLC

4. Name of the proposed facility:
Copper Mountain Solar 3

5. Type of Nevada Facility (please check all that are relevant to the proposed facility):

0 Process Heat from Solar Energy

0 Geothermal

i Solar PV

0 Wind

O Biomass

0 Waterpower

U Fuel Cells

O Transmission that is interconnected to a renewable energy or geothermal facility (please include
an attachment that describes the transmission facility and its function)

Vi Transmission that contributes to the capability of the electrical grid to accommodate and
transmit electricity produced from Nevada renewable energy facilities and /or geothermal
facilities (please include an attachment that describes the transmission facility, anticipated
capacity of the transmission allocated for the electricity transmitted from the Nevada
Renewable Energy and/or Geothermal Facilities, and the possible Nevada renewable CIIeTEY
and/or geothermal facilities that will be connected to the proposed transmission facility.)

6. List each county, city, and/or town in which the facility will be built:

Boulder City, Clark County, NV




2

7.

8.

9.

10

i1

12.

13.

14.

15.

16.

) )

Describe the primary and other sources of energy for the operation of the facility:

A Nevada Energy 12kV distribution source will be used for the electricity supply to the administration
building for the project. At night, when the facility is not generating electricity, electricity from the grid
will be used to keep the transformers energized and inverters in a state of readiness for the following
day's operation.

Nameplate production capacity of the facility:
250 MW Selar energy generating facility

Anticipated capital investment amount;:
$620 MM

. Describe how the facility will be financed:

There are multiple options for funding the project that are open to Sempra US Gas
& Power including project financing.

. Will the facility or any portion of the facility be located on residential property?
OYes 4 No (Please describe in attachment if yes)

Will the facility be built on (please check all that are relevant to the proposed facility:
O Private Land

71 BLM Land

J0ther Governmental Entity Land

COther

Please describe each selected:

The project wili primarily be constructed on land leased from the City of Boulder City. The transmission
line, access road and utilities such as water supply and communications link will be constructed in a BLM
Right of Way.

Will the facility or any portion of the facility be owned, operated, or otherwise
controlied by a governmental entity?
OYes #No (Please describe in an attachment if yes)

Will funding be provided by a Nevada governmental entity for the acquisition, design or
construction of the facility or for the acquisition of any land?
OYes #iNo (Please describe in an attachment if yes)

Will the facility be receiving or be awarded other abatements or exemptions from the
sale /use taxes and property taxes?
OYes ¥No (Please describe in an attachment if yes)

How long is it anticipated that the facility will be operational?
Operational and generating electricity for 25 years.
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17. Name of the utility of company with which the applicant has a long-term power
purchase agreement (PPA) and the length of the agreement (if there is no existing PPA,
please include an attachment that describes the plan and phase for the PPA):

A 20 year PPA with the Southern California Public Power Authority ("SCPPA")

18. Anticipated first date of purchasing tangible personal property for the project:
Purchase orders have been issued for long lead time items with delfivery on site scheduled to start on July 1,
2013. Contractors will have some purchases prior to July 1, 2013.

19, Anticipated date or time range for the start of construction:

May 2013

20. Anticipated date or time range for the commencement of operation of the facility:
August - December 2015

21. Attach a chart or table for the project phases and provide a short description and

timeline for each phase:
May 2013 - Start construction with ground breaking.

February 2016 - Final Completion. See attached EPC Manpower Histogram.

22. How many full-time construction employees will be employed during the second
quarter of the construction and how many of them will be residents of Nevada?

See the attached EPC Manpower Histogram

23. How many full-time and part-time construction employees are anticipated to be
employed during the entire construction phase and how many of them will be residents
of Nevada? (Please provide estimated break down for each quarter)

Up to 450 construction employees are expected at second guarter 2014 peak period. Nevada residents
are expected to make up more than 85% of the work force on the site from past history. Construction
labor will be unionized labor.

See the attached Manpower Histogram for the EPC coniract. Additional contracts for buildings, roads and
other improvements that will have additional construction employees and data is not available at this time.

24. Anticipated average hourly wage paid to the employees working on the construction of
the facility during the entire construction period (excluding management and
administrative employees) ! :

Unknown at this time. Unionized labor will be used for this project and contractor will meet all
wage requirements for the Renewable Energy Tax Abatements.

25. How many fuli-time employees will be employed once the facility is operational?
2 to 10 full-time employees are anticipated at this time.

26. Anticipated average hourly wage paid to the operational employees of the facility ! :
Average wage for operators is approximately $34 per hour.
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! Statewide wage thresholds available at hitps:/ /www.nevadaworkforce.com /article.aspPARTICLEID-2786

27. Will health insurance plan for construction employees with an option for dependents be
offered to all construction employees?

OYes 0O No (Please describe if yes)

Unknown at this time. Unionized labor will be used for this project and contractor will meet all health insurance
reguirements for the Renewable Energy Tax Abatements.

28. Name, address, telephone number and e-mail of a designated representative(s)
(Please list at least one technical person who is familiar with the proposed facility)

James Asay [Program Administration] Steven Feiner [Technical]
Senior Tax Manager Project Manager
Sempra Energy Sempra U.S. Gas & Power, LLC

101 Ash Street, HQ14C
San Diego, CA 92101-3017
{619) 886-2375 sfeiner@semprausgp.com

101 Ash Street, HQ07

San Diego, CA 92101-3017

(619) 696-4839 jasay@sempra.com
29. Name, address, telephone number and e-mail of a designated attorney (if any):

Scott Scherer

Holland & Hart LLP

777 E. William Street, Suite 200

Carson City, NV 89701

(775) 684-6011 sscherer@hollandhart.com

I, James Asay , by signing this Pre-Application do hereby attest and affirm

under penalty of perjury to the following;

{1) I have the legal capacity to submit this Pre-Application on behalf of the applicant;
{2) I have prepared and am personally knowledgeable regarding the contents of this Pre-Application; and
(3) The contents of this Pre-Application are true, correct, and complete.

e
March 15, 2013

SIGNATURE DATE

James Asay, Vice President - Tax, Copper Mountain Solar 3, LLC
NAME AND TITLE (Please print)
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Exhibit C - Copper Mountain Solar 3 redacted Application as filed with the
Govermor's Office of Energy on October 1, 2013.
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Attachment A

NEVADA ENERGY COMMISSIONER
RENEWABLE ENERGY AND ENERGY EFFICIENCY AUTHORITY

Nevada Renewable Energy Tax Abatement Application Form

Description of the Technology and Complete Facility including generation, transmission or
distribution, the physical point at which the ownership of energy is transferred and nature of the
connection to the transmission grid

Copper Mountain Solar 3 uses polycrystalline silicon technology solar photovoltaic (PV) panels to
convert sunlight into direct current (DC) electricity. The DC power generated by the PV panels is
fed through a series of DC cables to Power Conversion Stations (PCS) where the DC power is
converted to alternating (AC) current power. The AC power is also transformed at each PCS to a
higher voltage and the power is then aggregated again in combining switchgear. Copper Mountain
Solar 3 wili have ten (10) combining switchgear stations that feed the collector substation via
34,500 V underground conductors.

The collector substation has a 34.5kV circuit breaker for each underground feed. The ten 34.5kV
breakers feed into a common 34.5kV bus. This bus is connected to a transformer that increases
the voltage from 34.5kV to 500KV. It is also connected to a capacitor bank that modifies the
characteristic of the power as needed for the grid. The 500kV side of the transformer is connected
to electric metering equipment and then an overhead line that serves as the generation tie
between Copper Mountain Solar 3 and the electric grid at the Marketplace Switchyard
approximately 6.5 miles south of the solar site.

The electric metering equipment serves as the point of exchange which is monitored by the
Southern California Public Power Authority and the purchaser of the power.
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Attachment D

NEVADA ENERGY COMMISSIONER
RENEWABLE ENERGY AND ENERGY EFFICIENCY AUTHORITY

Nevada Renewable Energy Tax Abatement Application Form

Business Plan for the Nevada Facility

Copper Mountain Solar 3, LLC will be operated in a safe and reliable manner, consistent with the
management practices and processes demonstrated successfully at the nearby Copper Mountain Solar 1,
LLC and Copper Mountain Solar 2, LLC facilities.

One-site plant management will be responsible for the following:

¢ Management, supervision, operation, repair and maintenance of the Copper Mountain Solar 3,
LLC facility, in accordance with an approved operating budget. They will also be similarly
responsible far management, supervision, operation, repair and maintenance of facilities (like the
administration building) shared between Copper Mountain Selar 1, LEC, Copper Mountain Solar 2,
LLC and Copper Mountain Solar 3, LLC, and

¢ Safety, compliance, operations, technical problems, and the Original Equipment Manufacturers
long term relationships.

Headquarters personnel located in San Diego, CA will support and augment on-site personnel and be
responsible for such functions as:

*  Accounting, taxes, administration and compliance with all project documents, coordination with
lenders and lender’s engineer, communication with the power purchaser or grid operator,
performance monitoring and

+  The asset manager will work closely with the plant manager but focus more on the projects
financial performance, performance guarantees, relationships and point of contact for the
lenders, and off-takers

Staffing: The facility will be staffed and equipped to support normal operations and routine preventative
and corrective maintenance. Existing Management and Administrative employees {Plant Manager,
Operations and Maintenance Manager, Facility Administrator, Administrative Assistant, IT/Control System
Technician and Compliance Coordinator} from Copper Mountain Solar 1, LLC will oversee the Copper
Mountain Solar 3, LLC facility. 1 Senior Solar Technician and 4 Solar Technicians will be hired for the first
125 MW of the 250 MW project and an additional 2 Solar Technicians will be hired as construction
continues on the final 125 MW, Incentive compensation will be part of the employment benefit package,
with targets based on safety, compliance, and budget performance.

Maintenance activities which require special qualifications are contracted to outside vendors. Examples of
maintenance items that are contracted out are high voltage maintenance, construction projects, vegetation
management, plant vehicle maintenance and road maintenance. As part of their normal duties, the staff will
escort outside vendors to their designated work areas and manitor the activities to ensure safe and quality
workmanship. In addition, prior to commencing work all outside vendors will complete the Copper
Maountain Solar 3, LLC safety qualification pregram to ensure their understanding of plant safety policies
and procedures.

The well-being of all employees working at Copper Mountain Solar 3, LLC is the highest priority.
Management is strongly committed to creating a culture of safety that integrates itself into every aspect of
the work. In this culture, the well-being of employees, visitors and the community are the highest priority.
Everyone working on the Copper Mountain Solar 3, LLC site is held accountable for their participation in the
safety program and adherence to all safety requirements.
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Budget: An annual operations and maintenance budget will be used as a management tool to support

. decision making in all aspects of operating Copper Mountain Solar 3, LLC. Individual account pages will be
created for each budget account detailing the expected expenditures for the upcoming year and the
following four years which is called our 5 year plan. Each budget component will be supported by
appropriate documentation of assumptions and contingencies developed during its preparation. The budget
will be submitted for review and approval in accordance with the schedule published each year.

The operating and maintenance budget is used throughout the year to forecast total expenditures and
explain account variances through the production of the monthly budget variance report.

The Facility Manager will be responsible for obtaining the information for the compilation of the budget
variance report and will generate the monthly budget variance report (for the previous month) containing
the current month and year to date variances as well as the projected year end variance.

Policies and Procedures: A set of PPM’s (Policy and Procedure Manuals) will be written to guide the staff on
their day to day business.

The facility equipment is to always be operated per the operating procedures, which are to be based on the
vendor recommendations, accepted industry practice and validated experience of the tearn members.

Operations and Maintenance Management: Operational activities will include continuous performance
monitoring of the facility by using the Supervisory Control and Data Acquisition (SCADA) systems and other
available software to ensure the facility Is operating at maximum efficiency. SCADA alarms will be
investigated immediately and acted on accordingly using the equipment procedures. There will also be daily
visual inspections of the major equipment, substation and perimeter fence. As required, operations will
monitor weather activity and apply dust control measures. Maintenance will be controlled normally as part
of the Maintenance and Materials Management Systems (MMMS). Tasks will be developed to cover the
daily and weekly routines, Individual work orders will be developed by plant personnel to cover
maintenance classified as routine. These tasks and work orders will normally be classified in Weekly,
Meonthly, Quarterly, Semi-Annual and Annual PM format. All scheduled maintenance will be planned to
avoid or minimize any business interruption.

Spare Parts and Inventory Control: The spare parts will be warehoused. The Maintenance and Materials
Management System (MMMS} will be fully utilized to provide spare parts inventory control and keep the
inventory records accurate.

The warehouse will be stocked to sufficiently achieve and exceed availability goals for the facility. The
warehouse will be managed so that the necessary inventory will be based on usage, delivery times and the
size and cost of each individual item. The selection of spare parts to be stocked will be based on the vendor
recommendations and team members experience, as well as those the long lead times and those parts that
have a significant effect on unit output or plant reliability.
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PUBLIC UTILITIES COMMISSION OF NEVADA

PERMIT TO CONSTRUCT

Copper Mountain Solar 3, LLC UEPA No. 403
Docket No. 10-12004

The Public Utilities Commission of Nevada (“Commission™) finds that Copper Mountain Solar
3, LLC has met all the requirements of the Commission’s Order dated May 7, 2013, and has met all of
the requirements of Nevada Revised Statutes 704.820 to 704,900, inclusive, for a permit to construct
Phase 1. Therefore, the Commission herci:y grants to Copper Mountain Solar 3, LLC this Permit to
Construct, issued pursuant to the Utility Environmental Protection Act, authorizing Copper Mountain

Solar 3, LLC to construct the project described below.

Phase 1 of the Copper Mountain Solar 3 Project (“Project”) consists of civil works, such as
grading and site preparation, related to the construction of the photovoltaic (“PV™) electric
generating facility’s substation, access road, site utilities, and the operations and maintenance
building. '

The Project’s capacity will be 250 megawatts utilizing PV technology, and it will interconnect
with the Marketplace Substation through a 500 kilovolt (“kV™) gen-tie line which will be
approximately 5.6 miles in length and will be constructed with H-Frame and monopole structures
no more than 200 feet in height. The gen-tie line will be placed in a BLM Right of Way and will
parallel existing transmission lines in the area, with approximately 5.3 miles being within
designated utility corridors administered by the BLM, and the remaining 0.3 miles will be located
on land owned by Boulder City. Other required major components include: a communications
line from the Copper Mountain Solar 3, LLC facility to the Marketplace Substation, a fourteen
inch main water line to be owned and operated by Boulder City, numerous inverters with reactive
power control, several 0.48/34.5 kV step-up transformers, 34.5 kV circuit breakers and
switchgear, four single-phase 34.5/500 kV step-up transformers, a 500 kV circuit breaker, a 6,000
square-foot operations and control building, and metering equipment,

The solar PV electric generating facility will be constructed in the Eldorado Valley in the City of
Boulder City in portions of Sections 4, 5, 7, 8, and 18, Township 24 South, Range 63 East, and
portions of Sections 32, 33 and 34, Township 23 South, Range 63 East. The location is

. approximately 7.5 miles southwest of downtown Boulder City and approximately 4.7 miles
southwest of the intersection of Highway 93 and Highway 95, just norih of the Eldorado Valley
dry lake bed,

The generation-tie (“gen-tie”) power line connecting the Project to the Marketplace Substation,
approximately 5.6 miles in length, will be constructed in a 200-foot-wide right of way corridor
through portions of Sections 5, 7, 8, 18 and 19 in Township 24 South, Range 63 East, and
through portions of Sections 24, 25 and 36 in Township 24 South, Range 62 East. The
communications line will be constructed onto the gen-tie power line and follow the same route.

The improved access road, approximately 2.5 miles in length, will be constructed in a 35-foot-
wide right of way corridor through portions of Sections 27, 33 and 34 in Township 23 South,
Range 63 East, and portions of Sections 4 and 5 in Township 24 South, Range 63 East.

1

M
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This Permit to Construct shall not be conveyed or transferred without the Commission’s prior
approval.
Any errors in the drafting of this Permit to Construct may be corrected without further

proceedings by the Commission.

By the Commission,

et IVl {lHA

BREANNE POTTER,
Assistant Commission Secretary

Dated: Carson City, Nevada

155K

(SEAL)
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PUBLIC UTILITIES COMMISSION OF NEVADA
PERMIT TO CONSTRUCT

Copper Mountain Solar 3, LLC UEPA No. 405
Docket No. 10-12004

The Public Utilities Commission of Nevada (“éommission”) finds that Copper Mouﬁtain Solar
3, LLC has met all the requirements of the Commission’s Order dated May 7, 2013, and has met all of
the requirements of Nevada Revised Statutes 704,820 to 704.900, inclusive, for a permit to construct
Phase 2. Therefore, the Commission hereby grants to Copper Mountain Solar 3, LLC this Permit to
Construct, issued pursuant to the Utility Environmental Protection Act, authorizing Copper Mountain

Solar 3, LLC to construct Phase 2 of the project described belaw.

Phase 2 of the Copper Mountain Solar 3 Project (“Project”) consists of the construction of the
substation, the 500 kilovolt (“kV™) generation-tie (“gen-tie”) line, and the operations and
maintenance building,

The Project’s capacity will be 250 megawatts utilizing photovoltaic (“PV™) technology, and it
will interconnect with the Marketplace Substation through a 500 kV gen-tie line which will be
approximately 5.6 miles in length and will be constructed with H-Frame and monopole structures
no more than 200 feet in height. The gen-tie line will be placed in a BLM Right of Way and will
parallel existing transmission lines in the area, with approximately 5.3 miles being within
designated utility corridors administered by the BLM, and the remaining 0.3 miles will be located
on land owned by Boulder City. Other required major components include: a2 communications
line from the Copper Mountain Solar 3, LLC facility to the Marketplace Substation, a fourteen
inch main water line to be owned and operated by Boulder City, numerous inverters with reactive
power control, several 0.48/34.5 kV step-up transformers, 34.5 kV circuit breakers and
switchgear, four single-phase 34.5/500 kV step-up transformers, a 500 kV circuit breaker, a 6,000
square-foot operations and control building, and metering equipment,

The solar PV electric generating facility wil! be constructed in the Eldorado Valley in the City of
Boulder City in portions of Sections 4, 5, 7, 8, and 18, Township 24 South, Range 63 East, and
portions of Sections 32, 33 and 34, Township 23 South, Range 63 East. The location is
approximately 7.5 miles southwest of downtown Boulder City and approximately 4.7 miles
southwest of the intersection of Highway 93 and Highway 95, just north of the Eldorado Valley
dry lake bed.

The gen-tie power line connecting the Project to the Marketplace Substation, approximately 5.6
miles in length, will be constructed in a 200-foot-wide right of way corridor through portions of
Sections 5, 7, 8, 18 and 19 in Township 24 South, Range 63 East, and through portions of
Sections 24, 25 and 36 in Township 24 South, Range 62 East. The communications line will be
constructed onto the gen-tie power line and follow the same route.

The improved access road, approximately 2.5 miles in length, will be constructed in a 35-foot-

wide right of way corridor through portions of Sections 27, 33 and 34 in Township 23 South,
Range 63 East, and portions of Sections 4 and 5 in Township 24 South, Range 63 East.

/4
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This Permit to Construct shall not be conveyed or transferred without the Commission’s prior

approval.
Any errors in the drafting of this Permit to Construct may be corrected without further

proceedings by the Commission.

By the Commission,

RéAINA BURTENSHAW,

Chairman

Attest: ﬁ%@%&_ﬁ&
BREANNE POTTER,
»

ity

7
WTiES chf////

Assistant Commission Secretary 3
F %
O %7
F A
FL ez
= ¢e=
: =n o=
Dated: Carson City, Nevada =3 z=
Z S
Z D
S 0 S Z S
T-5-1% %, S

%, OF REVPORS
(SEAL) N



Contains Sensitive Contract Terms and Pricing Information
of the Power Purchase Agreement
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Contains Sensitive Deatiled Facility Cost
Information
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NOTE: Project contractors, subcontractors, and other entities including ewner that
will be purchasing goods and equipment for the construction of the Facility are
entitled o claim or receive the sales and use tax abatement

Contractors and Subcontractors List

Vendor 1

AMEC

Tax D

Contact

Mailing Address

667 Bay Road Suite 38 Queensbury, NY 12804

E-Mall

Vendor 2

Siemens Energy., inc.

Tax D

Contact

Maillng Address

1000 Lakes Drive West Convina, CA 91790

E-Mall

Vendor 3

ACME Underground Inc.

Tax ID

Contact

Mailing Address

153 W. Lake Mead Pkwy #1200 Henderson, NV 88015

E-Mail

Ven&drtl ‘

Agg;egAal'e Tndustries ‘

Tax [D

Contact

Malling Address

3101 E Craig Rd North Las Vegas, NV 89030

E-Mail

Vendor 5

Quality Construction Managers LLC

Tax ID

Contact

Mailing Address

1011 Industrial Road Suite 6 Boulder City, NV 89005

E-Mail

Vendor §

Cupertino Eledric. Inc;. .

Tax 1D

Contact

Malling Address

1132 N, 7th Street, San Jose, CA 95112

E-Mail

Vendor 7

Sukut Censtruction, LLC

Tax ID

Contact

Mailing Address

4010 W. Chandler Ave., Santa Ana, CA 92704

E-Mail




Contains Sensitive Contractor Information



Employment information

New Operations or Expansion

CONSTRUCTION EMPLOYEES Full Time Part Time

Company Name: Copper Mountain Solar 3, LLC

Percentage of anticipated construction employees who will be Nevada Residents? 88% _
Average anticipated hourly wage of construction employees, excluding managemant and administrative employees: $60

Number of anticipated construction employeas who will be employed during the secand-quarter of construction? 130 Containg Sensilive Employee an
Number of anticipated second-guarter construction employees who will be Nevada Residents? 89

Mailing Address: 101 Ash Street
Number of anticipated permanent employees who will be employed as of the end of its first fourth-guarter of new aperations

of expansion? 7
Average anticipated hourly wage of permanent employeas, excluding management and administrative employees: $32.80
Number of permanent emplyees who were employed prior to the expansion? 0

Taxation District where facility is located: 52

Health insurance for construction employees and an option for dependents must be offered upon employment

List Benefils Included (medical, dantal, vision, flex spending account, etc): Medical, Dantal and Vision,

Name of Insurer: Line Construction Benetit Fund

Cost of . Cost of Health Insurance for
Total Local 357: Journeyman-$24.98/Mmr-Foreman- Construction Employaes:

Benefit $25.83Mr- General Foreman-$26.78/hr - Lecal
396: $20.43/hr Local 357: Journeyman/Foraman/General Foreman- $7.45/hr =

Package: Local 396 5,004,




Construction Employee Schedule

.’/3
A,
S

Q)

List all anticipated construction employees and asscciated wages for all persons who will be: working on the construction of the facimy during the

entire construction period.

FULL TIME EMPLOYEES

{a) th) {c} = {a)*(b) (e} =(c)x (d) (f) =Z{e}]Z(c)
’ Total Hourly
# of Nevada | # of Non-Nevada | Total # of (Wage per Average Hourly
# Job Title Employees Employees Employees |category (§) [Wage ($)
Construction Employees, excluding
Management and Administrative Employees
Site Superintendent
General Foreman
Foreman
Journeyman
Apprentice
TOTAL 239 161 400 $60.58
TOTAL CONSTRUCTION PAYROLL *estimated at time of award $ 78,000,000*




Contains Sensitive Contractor Information

o)

4



D - O

Second Quarter Construction Employee Schedule

List all anticipated construction employees and associated wages for all persons who will be working on the canstruction of the facility
during the second quarter of construction.

FULL TIME EMPLOYEES

(a) (b} {c) = (a)+{b) (e) = {c} x {d} {h =Z(e}/ Z{c)

Total Hourly JAverage
# of Nevada | # of Non-Nevada | Total # of |Wage per job]Hourly
# Job Title Employees Employees Employees [title {$) Wage ($)

Site Superintendent

General Foreman

Foreman

Journeyman

Apprenrtice

TOTAL 89 41 130 $59.41

TOTAL CONSTRUCTION PAYROLL I *estimated at time of award $ 4,056,000*




Contains Sensitive Contractor Information



kY
.

Permanent Employee Schedule

List zll anticipated permanent employees who wil! be employed by the Nevada Facility as of the
end of its first fourth-quarter of new operations or expansion and the employment per job title wil}

continue next 20 years

FULL TIME EMPLOYEES

{c) {f) =Z{e) / 2(c}
#of Average Hourly
# Job Title Employees |Wage ($)
1 IManagement and Administrative Employees
Permanent Employees, excluding Managemenet 7
and Administrative Employees

TOTAL

$32.48

TOTAL ANNUAL PAYROLL

Contains Sensitive Contractor Information

Iincludes overtime



Please respond to each question. Answers to the questions will assist Department of Taxation staff in determining
whether the facility should be locally or centrally assessed. Other questions will assist staff in understanding whether the
reported replacement costs capture all aspects of taxable value.

1) Will you have a possessory interest in any governmentally owned property for this facility? Please describe

if yes.

Yes. The Solar PV facility will be buiit on land owned by and leased by Applicant from the City of Boulder City. A water line and a
generation-tie (transmission) line will be constucted on Bureau of Land Management ("BLM") land. The BLM has granted rights-of-
way to Applicant for these facilities,

2) Will the facility, including generation, transmission, or distribution cross state or county boundaries? If yes,
please describe.

No.

3) Is the facility owned by a subsidiary of a company that is interstate or intercounty in nature? Name and
location of the subsidiary company, if yes.

Yes. Copper Mountain Solar 3, LLC is a subsidiary of Sempra Energy. Sempra Energy is a Fortune 500 energy services holding
company with headquarters located at 101 Ash Street, San Diego, CA 92101-3017. Copper Mountain Solar 3, LLC is the entity that
owns the facility which is located at 15301 Highway US 95 South, Boulder City, NV 89005.

4) At what physical point is the ownership of energy transferred? Describe the location and nature of the
connection to the transmission grid.

Ownership of the energy is transferred at a meter at Applicant's substation which is located at the Solar PV facility. From the
substation, energy is transmitted via a 6.5 mile tie-line to Marketplace Switchyard. At the switchyard, the energy enters the
transmission grid. Applicant will construct and own the 6.5 mile tie-line.

5) Will the facility be eligible for other abatements or exemptions such as pollution control exemptions? Please
describe if yes
No.

6) Has your company applied and/or been approved for any abatements or exemptions for this facility or any
other facility by the State of Nevada and/or local governments? If yes, list the abatements awarded, name and
location of the project, name of the awarder, date of approval, amounts and status of the accounts.

No. Note: Sempra Energy affiliated companies, Copper Mountain Solar 1, LLC and Copper Mountain Solar 2, LLC have been
granted an abatement for solar generation facilities.
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Sc-heO\. G
Sales Tex - st yes

Company Name: Copper Mountain Sclar 3, ELC
Division:

[nstructions:

{1} Column A List each item of persanal property or materials and supplies sublect to sales and use tax {please include leases. Refer ta NRS Chapter 372 far taxable events.
(2} Column B For each ftem in column A, list applicable account nember,

(3) Calumn C: List tha Facility Owmer, Contractor or that will b ing the personal proparty or materials and supplies subject to sales and use tax.

(#) Column D: List the date the personal propeity or materlals and supplies were purchased,

{5) Column E: List the date that passession of the personal property of matetials and supplies will be taken.
{6) Column F: List the cost of the personal property or materials and supplies.

{7)Cotumn G: List the county where possession will be taken and the applicable sales tax rate of that county. Find the appropriate sefes/use lax rate on the Department of Taxation's websile at
hlip./Aex siata.nv.us. Then scroll to "Quick Links™ and selact "Sales/Use Tax Rate Map™

(8} Column H: Muttiply Column F by the Sales Tax Rate In Column G,
(9) Attach additional sheats a5 necessary.

A & c 0 E F G H
GIL Purchased by County and
Account Faeility Owner (FG) Applicable | Estimated Sales
Personal Property or Materials and No. {if Contractor (C) Date Date of Total Transaction| Sales Tax | Tax Faid orto
Supplies temlzed Description applicable} | & {S€) | Purchased | P i Cost . Rate be Paid

Drainage Channels/Spreader Basing
Site Grading (Excluding channels/pasins)

Dust Centrol

Roaueys ]

Site Fencing

Cost of Modules Delivered to Site Contalns Sensitive Deatlled Facility Cost
Suppert Post Supply & Installation Information

I ion of Racking

Installation of Modutes

Cost to Test & Commission Modulg Strings
Combiner Boxes

Grounding

[Above Grade Cable & Connectors
Cable Trenching
Underground DC Cabla
Met Stations

Inverters

MV Transformers

Aux Transtormers
Shelter/Skid (Inc. Ventilation Systems)
Foundation/Vault

DCS Networking Gear

Cabling. conduit. ancillary equipment
Foundaticns

Grounding

Cable Trenching

Underground AC Cable

Fiber Oplic Cable

Medium Voltage Switchgear

|Above Ground AC Systems (OH Line)
DCS Cabinets

DCS Networking Gear

[EDS System

{Grand Total 1 i - . S 5,545,193.30
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I, %_#A#‘ES £ . A /47 | by signing this Application, | do hereby attest and affirm under penalty of perjury the
following:

(1) | have the legal capacity to submit this Application on tiehalf of the applicant;

{2) | have prepared and personally knowiedgeable regarding the contents of this Application; and
(3) The content of this Application are true, cormrect, and complete.

James R, Asay @'& Z A7

Name of person authorlzed for sighature: Signature:

Vice President - Tax ’ September 13, 2013

Title: Date:




This Application contains confidential information: Yes X __ No

If yes, please identify any information in the within Application or documents submitted herewith,
which Applicant considers confidential or trade secret information. Further, identify: (1) the
applicable statutory authority or agreement preventing public disclosure of the information; and
(2) Applicant’s rationale underlying non-disclosure of the information or document(s).

Applicant acknowledges that the burden of demonstrating confidentiality or trade secret status
lies with the Applicant, and Applicant agrees to defend and indemnify the State and its agencies
for honoring such designation. Notwithstanding, Applicant understands that the over-inclusive
designation of information or documents as confidential or trade secret may cause the Nevada
State Office of Energy to conduct further inquiry of the Applicant into the confidentiality of the
information, potentially delaying submission of the Application to the Nevada Energy Director.

Material for which confidentialily is claimed: Confidentiality is claimed for
data relating to costs and prices, as well as to private information of
individuals and companies, such as e-mail addresses of indivduals and
tax id #'s of companies.

Basis for claims of confidentialify: NRS 360.247, 49.325, 703.190, 239B.030 & 239B.040.




Exhibit D - Energy Related Tax Incentive Fiscal Note the Budget Division of the
State of Nevada Department of Administration, received on November 26, 2013,



BRIAN SANDQVAL STATE OF NEVADA JEFF MOHLENKAMP
Governor Director

DEPARTMENT OF ADMINISTRATION
209 E, Musser Street, Room 200
Carson City, Nevada 89701-4298

(775) 684-0222
Fax (775) 684-0260
http:/ /www.nevadabudget.org

BUDGET DIVISION
ENERGY-RELATED TAX INCENTIVE FISCAL NOTE
FOR
Copper Mountain Solar 3, LLC,

a Sempra Energy Company.
as required by NRS 701A.375-1(a)

November 26, 2013
Prepared by: Janet Rogers for Jeff Mohlenkamp, Budget Division Director

Based on the information submitted by the applicant and provided to the Department of
Administration by the Nevada State Office of Energy, the Budget Division estimates that
the energy-related sales and use tax incentives provided to Copper Mountain Solar 3,
LLC, a Sempra Energy Company, for the development and operation of a solar power
generation facility in Bolder City, Nevada will result in the State foregoing the following
revenues:

STATE SALES AND USE TAX ABATED —

The Copper Mcuntain Solar 3, LLC project application indicates they will purchase items
subject to Nevada's 2.0% state sales and use tax totaling $366,622,502. Given this
information, the General Fund will be impacted by an abatement totaling $7,332,450,
less any applicable collection allowance.

Fiscal Expenditure Amount
Year Subject fo Abatement Abated
FY 2014 $ 304,800,960 $ 6,096,019
FY 2015 $ 61,399,542 $1,227,991
FY 2016 $ 422 000 $ 8,440
Total $ 366,622,502 $ 7,332,450




Exhibit E — Fiscal Impact Renewable Energy Partial Abatement of Property Tax by
the Nevada Department of Taxation, received on December 12, 2013.



STATE OF NEVADA

DEPARTMENT OF TAXATION £ Kookt Lon
4600 Kietzke Lane
. L . Building L, Suite 235
Web Site: http://tax.state.nv.us Rano, Navada 56502
1550 CO"BQE F'arkway, Suite 115 Phone; (775) 687-9989
Carson City, Nevada 89706-7937 Fax: (775) 688-1303
Phone: {(775) 684-2000 Fax: {775) 684-2020
BRIAN SANDOVAL
Governor LAS VEGAS OFFICE HENDERSON OFFICE
ROBERT R. BARENGOQ Grant Sawyer Office Building, Suite1300 2550 Paseo Verde Parkway, Suite 180
Chair, Nevada Tax Commission 555 E. Washington Avenue Henderson, Nevada 89074
CHRISTOPHER G. NIELSEN Las Vegas, Nevada 89101 Phone: (702) 456-2300
Executive Director Phone: (702) 486-2300  Fax: (702) 486-2373 Fax: (702) 486-3377

FISCAL IMPACT
Renewable Energy Partial Abatement of Property Taxes

Copper Mountain Solar lll, LLC

This report was prepared fo fulfill the requirements of NRS 701A.375 fo indicate an estimate of the fiscal impact of
the partial property tax abatement on the State and on each affected local government.

Background

The Copper Mountain Solar Ili, LLC (project) consists of a 250-megawatt (MW) alternating
current {AC) solar photovoltaic (FV) facility located on 3,437.21 acres of land located in Boulder City,
Clark County, Nevada, of which 1,374.86 acres are leased by the Project. The Project is located in the
Boulder City Eldorado Valley Energy Zone, approximately 7.5 miles southwest of downtown Boulder
City and approximately 4.7 miles southwest of the intersection of Highways 93 and 95 (Figure |). The
Project is expected to be completed by May, 2015.

The project site will interconnect with the Marketplace Substation through a 500 kV gen-tie line
which will be approximately 5.6 miles in length. The gen-tie line will be placed in a BLM Right of Way
and will parallel existing transmission lines in the area. The company reportis that the delivery point of
energy will be at the Marketplace 500 kV switchyard in Clark County, Nevada.

The property components of the facility consist of site preparation activities, including
consfruction survey, grading, trenching, and drainage features. Other components include access
roads and utilities such as telecommunication lines; foundations for generator step-up transformers,
trackers, drive motor foundations; PV solar modules, pad-mounted inverters, underground and
overhead cabling and cable termination, a 6,000 square foot operations and maintenance building,
electrical equipment enclosures; fire protection systems; electronic system to controi equipment and
facilities operations; inverters with reactive power control; fencing, switchyard and substations including
step-up transformers, circuit breakers and switchgear. The 14 inch water line will be owned and
operated by Boulder City and will be considered as a contribution in aid of construction (CIAC)." In
addition, the company reports interconnection assets as CIAC which are also not owned by the
company and are not subject to abatement and not included in this fiscal note.

Analysis

Determination regarding Central Assessment

Generally speaking, electric light and power companies that are located completely within a
county, with no transmission lines carrying power across county lines, are locally assessed. NRS

361.320(7). Facilities that own transmission lines or other property that traverse county boundary lines
are centrally assessed. NRS 361.320(1).

! Attachment E to Office of Energy Application, PUCN UEPA #403 and #405, Permits to Censtruct, Docket No. 10-12004
1



NRS 361.320(6) adds an exception to the general rule expressed above. |t states:

If two or more persons perform separate functions that collectively are needed to deliver
electric service to the final customer and the property used in performing the functions
would be centrally assessed if owned by one person, the Nevada Tax Commission shall
establish its valuation and apportion the valuation among the several counties in the
same manner as the valuation of other centrally assessed property.

The Taxpayer reports that the expected point of delivery is the Marketplace 500 kV Switchyard.
Until such time as the Department is able to review the Power Purchase Agreement with the Southern
California Public Power Authority; any interconnection agreements, or until exempt wholesale generator
status is granted by FERC, the facility will be considered eligible for central assessment for purposes of
this fiscal note.

Description of Central-Assessment Valuation

Typically, centrally-assessed properties are valued using the cost and income approaches. The
cost indicator is based on book cost components reported by the taxpayer in the Annual Report to the
Nevada Tax Commission, and, when possible, verified from the company’s audited accounting records
reported in the SEC 10-K, FERC Form 2 or other audited information. Generally the cost components
reflect the company's gross book cost for financial reporting purposes, including plant in service, plant
held for future use, contributed plant, construction work in progress, experimental plant, and acquisition
adjustments. [n addition, the income indicator estimates the value of an income-producing property by
capitalizing an estimated income with a capitalization rate. The reconciled system value is then
allocated to the State of Nevada pursuant to NAC 361.431. Since this type of information has not yet
been submitted, the analysis in this fiscal note will substitute a replacement cost new methodology
based on the reported costs in the fiscal note application. This analysis also assumes that 100% of the
property value would be allocated to Nevada, and 100% of the allocated value would be apportioned to
Clark County.

Description of Replacement Cost New Methodology and Tax Calculation

The replacement cost new method used for this analysis uses the reported acquisition cost as a
substitute for replacement cost, and applies straight-line depreciation using a 50 year life and a 25%
residual for real property. The replacement cost new less depreciation for personal property is based
on a double-declining rate of depreciation with a 5% residual as published in the Personal Property
Manual published by the Department and approved by the Nevada Tax Commission.

For purposes of this fiscal note, the Department did not adjust upward the reported acquisition
cost to reflect any appreciation of assets over the twenty year period. In addition, the Department did
not include property reported on Schedule 5, Contributions in Aid of Construction. Capital invested as a
contribution in aid of construction (CIAC) is not eligible for a renewable energy abatement by the
contributor of the capital because taxable property is assessed to the owner and not the contributor of
the property. CIAC are either cash or utility type property confributed to the utility by a customer to
assist the utility in providing utility service to the customer and are non-refundable to the customer. The
utility which received the CIAC, in this case not identified, is the owner of the plant so contributed.?

The Department also used the current tax rate of $2.5905 per hundred (0.025905) for Tax
District 52 in Clark County without further adjustment. Under current law, the maximum tax rate could

2 NRS 361.260 requires the county assessor o “ascertain all real and secured personal property that is in the county on July 1 which is
subject to taxation, and also the names of all persons, corporations, associations, companies orfirms owning the property. The county
assessor shall then determine the taxable value ofall such property, and shall then list and assessit to the person, firm, corporation,
association or company owning it on July 1 of that fiscal year."



go up to $3.66, however, the project is also subject to the tax abatement afforded under NRS 361.4722,
which limits tax doliar increases to no more than 8% per year.

The calculation of the renewable energy abatement contained in the attached spreadsheets
takes into account the required distribution of remaining taxes afier abatement to local governments in
Tax District 52, Clark County, including a distribution to the State Debt Fund. Since the application was
submitted after the effective date for AB 239 (2013), this fiscal note assumes no distribution will be
made to the State Renewable Energy Fund.

Estimate of Property Tax Abatement

Based on the assumptions and conditions noted above, the estimated fiscal impact for the
duration of the abatement for 20 years is as follows:

Total Taxable Value of the Project in 2014: $ 539,726,838
Total Taxable Value of the Project in 2033: $ 395,375,342
Estimated capital cost per kW (539,726,838/250,000) $2,159/kW

Total Taxes Due, First Year After Completion: $ 4,893,568
Total Renewable Energy Abatement, First Year: $ 2,691,463
Total Taxes Available to Local Governments after abatement: $ 2,202,106

The amount of the abatement for each year thereafter approximates the amount obtained in the
first year and continues during the period of abatement as follows:

Total Taxes Due during Period of Abatement (20 years): $ 84,142,150
Total Renewable Energy Abatement, 20 years: $ 46,278,182
Total Taxes Available to Local G overnments after abatement: $ 37,863,967

See attached spreadsheets for the amounts by year and by local government entity.
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